Historic, Archive Document 


Do not assume content reflects current 
scientific knowledge, policies, or practices. 





“ 
* 
ee, ~ ; 
: a (am 
2 ae ee ee z 
= et in a 
7 en ee eee 
; \ ae n =>! To q 
WY vy Hie Pai Me i “7 + 
ape es. Laer ee 
= «hy a a 
Seay as 
«4 = as 
fe a = 7 
bite a ‘ 
ea . eae 
- J 
os, 
‘ 
‘ 
«ft 
- fe #5 
ee 
‘ 
a ta 
>. 7 | 
1 aa : 
“ 
— Pa 
= . 7 
5 y 
t 
i 
i 
‘ 
* 
a - ‘ 
~ 
7 iW 
ys - 
i 
Pes f 
' 4 
" fi , 
& =, 
« id 
ral . PP : 
> 


gs Te 
ee 





HDITC! 
A2zF3 


World Production § [222° Wook 
and Trade ae ie 8 


March 13, 1985 
Washington, D.C. 20250 


The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade: 


GRAIN AND FEED 


On March 1, POLAND simultaneously raised retail prices of flour and 
cereal products, and ended rationing except for semolina. Adequate supplies 
of domestic grain, supplemented by imports, have built stocks to a sufficient 
level so that rationing is no longer required. Average retail prices for 
flour will rise by 42 percent and the cost of bread will rise by one-third. 
Despite the price hikes, consumption of cereal-based foods is expected to re- 
main strong, and mill expansion will allow an additional 150,000 tons of grain 
to be processed this year. 


This is the first of three scheduled retail price increases in Po- 
land. On April 1, a second price increase will affect heating materials and 
energy, and on June 1, a third will increase the price of vegetable fats and 
meats. Polish wheat imports during July-—June 1984/85 are forecast at 2.1 mil- 
lion tons; a surge in consumption due to the end of rationing: could Cause an 


increase in demand and higher imports. we 
- oe 


KHEKEK mee hy 

In ZIMBABWE, timely rains during the growing season appear to have = 

broken a two-year drought, and a return to a normal corn crop shoudd allow: am 
stocks to be rebuilt. It is now expected that the 1985 crop will exceed do- > 
mestic requirements, and Zimbabwe will likely export corn during the coming: =; 
April 1985-March 1986 year. Zimbabwe's last substantial exports of about ~~ 
250,000 tons took place in 1981/82; neighboring corn-deficit countries such: as 


Zambia and, recently, South Africa are likely destinations. = 
vy 
KEK HE 


The National Grain Board of ARGENTINA announced that PERU has agreed 
to purchase 700,000 tons of wheat in each of the next four years. The Argen- 
tine delegation that negotiated the pact also announced that Peru purchased 
100,000 tons of wheat for immediate delivery. This brings total Argentine 
sales to Peru of 1984 crop wheat to the 700,000-ton level, about 70 percent of 
Peru's import requirements. The GSM-102 credit guarantee program has enabled 
the United States to supply Peru with most of its wheat needs over the past 
few years. 


KHEEHK 
-more— 
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YUGOSLAVIA's ban on corn exports imposed in September 1984 will be 
extended at least through the end of March 1985. It was believed that the ban 
would be lifted at the end of February, but speculation on its ending caused 
the free-market price of corn to rise above the official price. The govern- 
ment of Yugoslavia now believes that extending the export ban will stabilize 
corn prices in the domestic market. Forecast exports from the 1984 crop have 
been reduced 300,000 tons to 500,000 tons, based on the ban being lifted dur- 
ing the balance of October 1984-September 1985. Since this export estimate 
considers Yugoslavia's limited handling capacity at ports, and since many of 
its Mediterranean markets have already been lost, any delay past March in 
lifting the ban could cause a further reduction in the export estimate. 


OILSEEDS AND PRODUCTS 


The U.S. agricultural attache in Kuala Lumpur reports that U.S. soy- 
bean sales to MALAYSIA have all but ceased in the last several months. It is 
likely that imports from Brazil and Argentina will cover Malaysia's require- 
ments for the next several months. U.S. soybean sales could possibly be nil 
in 1985. USDA's forecast of Malaysian soybean imports in 1984/85 is 200,000 
tons. Currently, Chinese and Vietnamese suppliers are making inroads into the 
Malaysian soybean meal market. The protection that local crushers had against 
cheap Chinese soybean meal imports was lost January 1, when import licenses 
for Chinese soybean meal were no longer required. Soybean meal imports for 
1984/85 are estimated at 188,000 tons. In 1982/83, the U.S. share of the 
Malaysian soybean/soybean meal market on a soybean equivalent basis was ap- 
proximately 41 percent. By 1983/84, the U.S. share had declined to only 21 
percent, and further deterioration in the U.S. market share is anticipated for 
the current marketing year. 


KEKE 


The U.S. agricultural counselor in Mexico City has increased MEXICO's 
1984/85 oilseed import estimates The estimate for soybeans was increased to 
1.6 million tons, up 100,000 tons; for sunflowerseed, to 550,000 tons, up 
50,000 tons; and cottonseed, to 90,000 tons, up 20,000 tons. The increased 
imports are expected to be used to rebuild stocks. Reports of disease in the 
domestic safflowerseed crop also could increase sunflowerseed imports. The 
oilseed crushers association and CONASUPO--the Mexican buying agency--have 
concluded an agreement with Argentina's Grain Board for the purchase of 
180,000-200,000 tons of sunflowerseed and 250,000-300,000 tons of soybeans. 
The purchases of oilseeds will be in partial payment for outstanding debt Ar- 
gentina owes Mexico. There are no specifics on prices, but they are reported- 
ly cheap. These additional purchases should cover most, if not all, of Mex- 
ico's sunflowerseed needs for the rest of this marketing year. Additional 
Mexican purchases of Brazilian soybeans are possible. 


-more= 
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DAIRY, LIVESTOCK AND POULTRY 


The UNITED KINGDOM has lifted its ban on U.S. poultry meat imports, 
effective February 19. Sales of U.S. poultry meat to the U.K. prior to the 
ban totaled about $15 million. While it is not likely that the United States 


will be able to regain fully its former market, sales could be in the neigh- 
borhood of $10 million in calendar year 1985. 


In 1981, the U.K. effectively banned U.S. exports of poultry by in- 
Stituting a slaughter policy to eradicate Newcastle Disease. At that time, 
importation of poultry from any country that controlled Newcastle Disease by 
vaccination, i.e., the United States, was banned. In mid-1984, following a 
Series of outbreaks of Newcastle Disease, the British reverted back to a vac- 
Cination policy. After a protracted series of discussions with the United 
States, U.S. poultry was again allowed to enter the U.K. market. 


KHEKHK 


SOUTH KOREAN beef imports in 1985 are expected to be only $40 mil- 
lion, down from $145 million in 1983, according to the U.S. agricultural at- 
tache in Seoul. U.S. exports of beef to Korea were valued at $8 million in 
1984 and $5 million in 1983. Korean cattle imports in 1985 will be a few hun- 
dred head at most. The United States exported only 3,000 head in 1984, com- 
pared with 25,000 head in 1983. Increased Korean herd size (1.7 million in 
1980 to 2.5 million in 1985) is sufficient to provide most of the beef demand- 
ed by consumers. Demand will still exist for high-quality cattle to improve 
the genetic makeup of the cattle herd. 


KHEEHK 


GLOBAL milk production in 1984 totaled 409 million tons, slightly be- 
low the 1983 level. Production decreases in the United States and the Eur- 
Oopean Community (EC) more than offset expanded output in Australia and New 
Zealand. Current forecasts indicate that milk production in 1985 will approx- 
imate the 1984 level. Higher output per cow is expected to offset another de- 
cline in milk cow numbers due to smaller herds in the EC and the Soviet Union. 


World cheese output was up 1 percent in 1984 and is forecast to in- 
crease 2 percent in 1985. Butter and nonfat dry milk production are expected 
to decline again in 1985 as more milk is used to manufacture cheese. 


The milk diversion program in the United States and lower effective 
prices for milk contributed to reductions in the dairy herd and milk output in 
1984. Milk production is expected to rise in 1985 as the diversion program 
ends on March 31 and lower feed prices promote increased concentrate feeding. 


Canadian milk production in 1984 increased slightly as producers 
filled higher delivery quotas. In 1985, milk output is not expected to in- 
crease because the industrial delivery quota for 1984/85 (August-July) was not 
increased. 


-more— 
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Cow Numbers and Milk Production in Selected Countries 


Cow Numbers Milk Production 
1983 1984 1/ 1985 2/ 19830 1201984-17 1985°2/ 
----Million Head---- ----Million Tons---- 
United States Hig a 10.8 10.8 63.4 624-62. 
Canada 1.8 7. 15 8.0 8.1 8.1 
EC-10 256 Zab. 24.6 TIS eos s ae OO 
Japan Lel list lig d Tae Teak ie 
USSR 43.8 43.9 4335 96.5 Neds = SERS 
Australia 3/ Uys) ces: +5 5 pay | 6.1 6.1 
New Zealand 4/ 200 Zoe Zeal 6.9 7.6 S56 
Total of 37 countries 164.58 S165 52 16226 411.2 409°70°-408.7 
1l/ Estimate. 2/ Forecast. 3/ Year ending June 30. 4/ Year ending May 31. 


EC milk production is forecast to decline to 107 million tons in 
1985, about 2 percent below the 1984 level and 4 percent below the 1983 rec- 
ord. Cows numbers are expected to continue to decline in response to the EC 
milk quota program. During 1985, the strongest production cutbacks are ex- 
pected in France, where 1984 adjustments to the quota were minimal and in West 
Germany, where large decreases are still needed to avoid exceeding the first 
year quota (April-March 1984/85). 


Milk production in Spain rose 3 percent in 1984 and is forecast to 
increase 3-4 percent in 1985 based on higher milk prices and lower feed pri- 
ces. Despite government efforts to control output, Austrian milk production 
increased slightly in 1984. Cow numbers in Austria are expected to decline 
about 2 percent in 1985 with milk production remaining near the 1984 level. 


The northern countries of Eastern Europe had favorable pasture condi- 
tions in 1984 and milk production was up 4, 7 and 3 percent in Poland, the 
German Democratic Republic and Czechoslovakia, respectively. Milk output in 
the Soviet Union is expected to increase about 1 percent in 1985, about the 
same as in 1984. Cow numbers in the Soviet Union were down 1 percent at the 
start of 1985, probably reflecting the less favorable feed supply situation. 


Milk production in Australia rose 7 percent in 1984 because pasture 
conditions were very favorable. Current pasture conditions indicate output 
will be high again in 1985. New Zealand's 1984 milk production was up more 
than 10 percent due to a near 5-percent increase in cow numbers and unusually 
favorable pasture conditions in the dairy regions. Although current pasture 
conditions are not as favorable as last year, New Zealand's 1985 milk produc- 
tion is forecast at the 1984 record level based on an increase in cow numbers. 


-more— 
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Global butter production is forecast to decline about 2 percent in 
1985, or about the same as the 1984 decrease. In the United States and the 
EC, butter output dropped sharply as milk supplies were reduced in 1984. For 
1985 EC butter production is expected to decline about 7 percent based on ex- 
pected lower milk output. Butter production in the United States is forecast 
to be up slightly from the reduced 1984 level. 


Production of Dairy Products in Selected Countries 


Butter Cheese Nonfat Dry Milk 

1983 1984 1/1985 2/1983 1984 1/1985 2/ 1983 1984 1/1985 2/ 

----1,000 tons---- ----1,000 tons---- ---1,000 tons--- 
United States 589 508 D1 BL LGN Ze Zy2 y22U 680 538 580 
Canada 110 109 110 183 183 185 LA 136 136 
EC-1O By2625"2,09 Ll, 9451055603 S575 WN 83 , BL SccAF4S50N2 094 a1 869 
Japan 74 1s 80 20 22 25 154 55 160 
USSR VjpOz) 0,600) 92,620 744 780 810 400 410 410 
Australia 3/ 88 dak 110 158 161 158 98 123 135 


New Zealand 4/ 252 287 290 114 110 120 165 219 220 
Total of 
DopCOUntLrieSe 16,570" 6,//0 6,697%5 9,114 9,2551495455 "4,908 Raab 1S LSA, 


1/ Estimate. 2/ Forecast. 3/ Year ending June 30. 4/ Year ending May 31. 


In Eastern Europe and the USSR, 1984 butter production was up 4 per- 
cent and 2 percent, respectively. This larger output is the result of larger 
milk supplies. Butter production in the USSR in 1985 is forecast to increase 
based on expected higher milk output. 


Butter production increased sharply in Australia and New Zealand in 
1984 because most of the surplus milk was used for butter manufacturing. In 
both countries, 1985 output is expected to remain high. 


Global cheese production is forecast to increase over 2 percent in 
1985, compared with the l-percent increase recorded in 1984. Production in 
the EC, accounting for 40 percent of world cheese output, was up 4 percent in 
1984 as demand in both the domestic and export markets improved. U.S. produc- 
tion in 1984 declined due to the reduced milk supplies. Both the United 
States and the EC are expected to increase output in 1985. Despite increased 
milk output in Australia and New Zealand, cheese production was only slightly 
changed in 1984 as both countries had difficulties in exporting surplus 
cheese. New Zealand's cheese output in 1985 is forecast to increase, but the 
additional production may end in storage if export prospects do not improve. 


Global production of nonfat dry milk (NDM) dropped sharply in 1984 
and a further 4 percent decline is forecast for 1985. Most of the expected 
decline will occur in the EC. Larger NDM production in the United States is 
forecast based on the larger milk output. 


-more- 
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COTTON AND FIBERS 


U.S. cotton exports during the first half of the 1984/85 season in- 
dicate a greater concentration of movement through West Coast ports despite 
larger exports to European destinations this season. The West Coast accounted 
for 72 percent of export movement, compared with 65 percent in the first half 
of 1983/84. Both periods were below the concentration achieved in 1980/81 
through 1982/83, when China was a major market for U.S. cotton. Los Angeles 
remains the principal port of exit, handling 44 percent of all cotton ex- 
ports. Other leading ports were San Francisco, Houston and Seattle. East 
Coast ports represented 4 percent, Great Lakes ports 3 percent and Gulf ports 
21 percent. 


TOBACCO 


In HONG KONG, the government has announced a tax increase for im- 
ported tobacco. The new tax schedule is as follows: 


Old Rate New Rate Increase 
---HK Dol. Per Kg.--- ---Percent--- 
Imported cigarettes 178 210 Tyee, 
Imported leaves L314 170 29.4 
Imported cigars 175 210 20.0 
Chinese prepared tobacco 33 40 JAN G2 
Other imported manu- 
factured tobacco 140 170 21.4 


Hong Kong's seven tobacco traders decided there would be a flat rise 
in the price for both imported and locally manufactured cigarettes. The new 
retail price of cigarettes actually increased by HK$ 5.2, up from HK$ 4.5 per 
pack of 20 cigarettes. For imported brands, the new prices ranged from HK$ 
7.2 to HK$ 8 per pack from the previous HK$ 6.5 to HK$ 7 range. 


KEKE 


MALAYSIA recently increased support prices for green and dry leaf to- 
bacco by 7.4 and 13.6 percent, respectively. The average price of green 
tobacco was raised from M$.625 (US$.26) per kilogram to M$.671 (US$.28) and 
the dry leaf price raised from M$11.44 (US$.4.75) per kilogram to M$13.00 
(US$5.39). The government also indicated that it was changing the basis for 
the green leaf price. Formerly, the price was based on input costs and la- 
bor. The new system will take into account a 14-percent return to labor. The 
government hopes that the increase will raise the incomes of 44,000 tobacco 
families and 348 curers. 


-more- 


FRUITS AND NUTS 


The U.S. agricultural attache in Damascus reports that IRAN's 1984 
pistachio crop is currently estimated at 35,000 tons, down 30 percent from the 
near record harvest of 50,000 tons in 1983. Given the highly cyclical nature 


of pistachios, a 40-percent decline in output following a bumper harvest is 
within normal limits. 


KHKKK 


Fresh pineapple production in AUSTRALIA is returning to more normal 
levels following the drought that adversely affected the 1982/83 crop. Fresh 
output during the 1984/85 season is forecast at 120,000 tons, slightly below 
the bumper outturn of 121,300 tons in 1983/84. The main harvest period com- 
menced mid-January. Current observations place fruit size and quality in the 
good-to-excellent range. The decline forecast for the 1984/85 crop is predi- 


cated on only average yields, a normal occurrence following last season's rec- 
ord level. 


Area Harvested Production Yield 


(Hectares) (Metric tons) (MT/HA) 
1982/83 3,673 111,280 GOAL: 
1983/84 3,597 121,300 33.7 
1984/85 1/ SiDU 120,000 32.0 
1/ Preliminary. 
KKEKKE 


The U.S. agricultural counselor in Paris reports that FRANCE's 1984 
production of dried prunes has been revised to 38,000 tons, 9 percent above 
the preliminary 1984 estimate of 35,000 tons released last October and ex- 
ceeding the previous record set in 1982 by 2,400 tons. 
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Selected International Prices 


Tten "0° da pau 2st Marche? 1965m p00 sa Changestronmecma nine oe 
: : previous week : ago 
A ICES per MT per bu. per MT per MT 
Wheat: 
Canadian No. 1 CWRS-13.5%.9/ 182.00 [WSE) +1.50 196.00 
U.SseNo.e-2.DNS/NS spidey = 165.00 4.40 -15.00 * 178.50 
UoSe NOeZ SiR. We) peiete wes.) 1 Lo7.00 4.33 +1.00 161.00 
UeSeaNUe wl telsLics aie cess) al 7O6 OU 4.80 -2.00 19 s00 
Canadian No. 1 A: Durum.9/ 189.00 Sela -.50 207.00 
Feed grains: 
USS. No. S.Yellow Corie: «ue too. 00 52098 0 159.00 
Soybeans and meal: 
LU SomNG. Zan CLLOW tc catelesys 238.75 6.50 +5.75 BID 625 
Brazil 47/48% SoyaPellets 4/ 149.50 -- -4.00 245.00 
U.S. 44% Soybean Meal.... 152 0 -- -4.50 234.00 
U.S. FARM PRICES 3/ 
Wheat. .'.’ssc ss eiaia's, ore otereirs 123.45 3426 +1.47 126.02 
Barley ects ses vees Sia siel eferers 75.06 iy 74e +2.76 101.96 
Conivasic evens cols sete aelere eam ee LOM Te 2.66 +1.57 LO I0D 
SOPGHUM ss sa sowie ecm aise se 93,02 4.26 2/ +1.98 110.01 
BLOLLOUS' 4/ Sisal a vs cae pics ae od ed “= +31.75 1380.74 
EC IMPORT LEVIES 
Wheat 5/..... Sie vialereays cle clele 43.65 ite) -1.75 84.40 
DanLeV cis ware cele setetetets Delete 46.65 LES Wye -1.45 70.90 
COLIN sis acc nie eae sisrsidulot «s : 43.30 ale -1.65 56.35 
SOTQhuns mele ofehie we we sf shaterets ; Dee 1.40 -4.35 We oy be 
Broilers) 4/26/ 8/:0<06:0,0.0» o) BLA Get) -= +1.00 175.00 
EC INTERVENTION PRICES 7/ 
Common wheat(feed quality) 134.65 3.66 +2.45 185.50 
Bread wheat (min. quality)7/ 143.10 byteh) +2.45 202.00 
Barley and all 
other feed grains....... 134.65 -- +2.45 185.50 
BrOLlers 4/167 we cer orate Ss Pe ee -- -18.00 1269.00 
EC EXPORT RESTITUTIONS (subsidies) 
Wheat rs vasies wea citer ale siete 4.25 oo -.35 40.70 
Barley aeen. eines sete ateaiererarsis ZilG Ay) -.65 57 290 
BroLierst4/e6/28/ sie eicie steers 86.00 -- 0 139.00 


1/ Asking prices in U.S. dollars for imported 


FIRST-CLASS MAIL 
POSTAGE & FEES PAID 


USDA-FAS 


WASHINGTON, D.C. 
PERMIT No. G-262 


grain and soybeans, c.i.f., 


Rotterdam. 2/ Hundredweight (CWT). 3/ Twelve-city average, wholesale weighted 
average. 4/ EC category--70 percent whole chicken. 5/ Reflects lower EC export 
subsidy--down to 20.00 ECU/100 bag effective 9/14/83 from 22.50 ECU/100 bag 
set in 2/83. 6/ F.o.b. price for R.T.C. broilers at West German border. 7/ 


Reference price. 8/ Reflects change in level set by EC. 


9/ April-May 


N.A.=None authorized. N.Q.=Not quoted. Note: 


